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Shale
income
thmgs to
conSIder

The biggest toplc dommatmg
financial talk in our area is the
impact of gas reserves in the -
Haynesvﬂle Shale, and that a lot
of people are receiving very large
checks. Millions of dollars of lease
bonus payments, which are treated
as ordinary income for incomie tax
purposes, are ﬂowmg into people s
pockets,

This means that a $1 million check
will produce approximately $410,000
mta).cstobepaldtoﬂlefederal
and state governments. That is 35
percent to the IRS and 6 percent to
the state: Depending on the futiire
political debate of estate taxes, your
family may have even more to pay
later. Hopefully, royalty checks will .
dwarf these lease bonus payments

in the fithiire — but you do not know -

that yet. Right now, you know you
only get to keep 59 percent of the
lease bonus payment. That's right;
you get to keep $590,000.

I (doesn’t have to be that way. Here
is an idea you should consid )
plete your negotiation and arTive &
‘eed price mth the qil 2nd gas
cornpany ‘But before they write you

a check; dsk them to 0 give you a fittle

time to put together your fariily’s
charitable remainder trist (You -,
muyst bave an attorney emenenc&d
with trust documents to handle | this).
Then have your atiomey re-regxster
the “Executive Rights” to 3
erals to the nam_e onour rust. Now

pay the 41 pen:ent in taxes in a lump
surh up front. A professxonal engi-
neer can provide a “valuahon of
youf chiaritablé gift at may mclude
future lédse bonus' payrnents as your
lease expires and you release),’'so
that you can détermine how much of
a tax deduction you w1ﬂ receive for
your genet osxty

- Now, you are in a position to ,
receive gncome on the entu'e Sl mil-

portion of it and purchas;e as ;
vo*l';shlp {or led to die) life instirance

S PO
sum for the children u upon

the passing of the parents —freeof .

income and estate taxes if properly
structured.

Upon your death, the remaining
assets in the trust go to your favorite
charity, the tax—free insurance goes
to the kids, and ydu have received a
significantly higher level of income
for the rest of your life.

Who loses in this deal? Thatis
right, the IRS and the state, Who
wins? You, your family and your
favorite nonproﬁt organizafion aIl

win

- Inthe Imnted ‘e of this article
: i3  over simplified
this concept. So please, do not try

this at home! There are a multitude
of variables — your age, your health,
your 1ong <term financ ial abj
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and accounting fees; investment .
management of assets in the trust,
efc. — which fmust be consideréd.
However, if thought 1 cotild save 41
percent ofa large sum of money and

* provide these benefits — | would

want to know more about it- Ask

a Certified Financial Planner with -
experience using ( Charitable Trusts .
before you sign alease oragreeto

: fjgconsdtaﬁon yoi
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